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Ledelsespategning

Bestyrelsen og direktionen har dags dato af-
lagt rsrapporten for regnskabséret 2008 for
Babcock & Wilcox Velund A/S.

Arsrapporten er aflagt i overensstemmelse
med arsregnskabsloven. Vi anser den valgte
regnskabspraksis for hensigtsmeessig, saledes
at arsrapporten giver et retvisende billede af
koncernens og moderselskabets aktiver, pas-
siver, finansielle stilling og resultat samt kon-
cernens pengestremme.

Arsrapporten indstilles til generalforsamlingens

godkendelse.

Esbjerg, den 5. februar 2009
Esbjerg, 5 February 2009
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Management’s report

The Executive and Supervisory Boards have
today presented the Annual Report for the fi-
nancial year 2008 for Babcock & Wilcox
Vglund A/S.

The Annual Report was prepared in accor-
dance with the Danish Financial Statements
Act. We consider the accounting principles
applied appropriate so that the Annual Report
gives a true and fair view of the assets, liabili-
ties, financial position and results of operations
of the Group and the Parent Company as well
as the cash flow of the Group.

We recommend that the Annual Report be ap-
proved at the Annual General Meeting.

b

Rosenhgj Jargensen

Mark S. Low

Helge SteefGtrup



Revisionspategning
Den uafhaengige revisors pategning

Til aktionaererne i Babcock & Wilcox Va-
lund A/S

Vi har revideret arsrapporten for Babcock &
Wilcox Valund A/S for regnskabsaret 1. januar
- 31. december 2008 omfattende ledelsespa-
tegning, ledelsesberetning, anvendt regn-
skabspraksis, resultatopgerelse, balance,
egenkapitalopgerelse og noter for savel kon-
cernen som moderselskabet samt penge-
stremsopgarelse for koncernen.

Arsrapporten aflasgges efter arsregnskabslo-
ven.

Ledelsens ansvar for arsrapporten

Ledelsen har ansvaret for at udarbejde og af-
lzegge en arsrapport, der giver et retvisende
billede i overensstemmelse med arsregn-
skabsloven. Dette ansvar omfatter udformning
implementering og opretholdelse af interne
kontroller, der er relevante for at udarbejde og
afleegge en arsrapport, der giver et retvisende
billede uden veesentlig fejlinformation, uanset
om fejlinformationen skyldes besvigelser eller
fejl, samt valg og anvendelse af en hensigts-
maessig regnskabspraksis og udevelse af
regnskabsmaessige sken, som er rimelige ef-
ter omstizendighederne,

Revisors ansvar og den udforte revision

Vores ansvar er at udtrykke en konklusion om
arsrapporten pa grundlag af vores revision. Vi
har udfert vores revision i overensstemmelse
med danske revisionsstandarder. Disse stan-
darder kraaver, at vi lever op til etiske krav
samt planlzegger og udfarer revisionen med
henblik pa at opna hej grad af sikkerhed for, at
arsrapporten ikke indeholder vaesentlig fejlin-
formation.

En revision omfatter handlinger for at opna re-
visionsbevis for de belgb og oplysninger, der
er anfgrt i &rsrapporten. De valgte handlinger
afhaenger af revisors vurdering, herunder vur-
deringen af risikoen for vassentlig fejlinformati-
on i arsrapporten, uanset om fejlinformationen
skyldes besvigelser eller fejl.
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Auditors’ Report
Independent auditors’ report

To the shareholders of Babcock & Wilcox
Volund A/S

We have audited the annual report of Babcock
& Wilcox Velund A/S for the financial year 1
January to 31 December 2008, which com-
prises the statement by Management on the
annual report, Management's review, account-
ing policies, income statement, balance sheet,
statement of changes in equity and the notes
for the Group as well as the Parent and the
consolidated cash flow statement. The annual
report has been prepared in accordance with
the Danish Financial Statements Act.

Management's responsibility for the annual
report

Management is responsible for the preparation
and fair presentation of an annual report in ac-
cordance with the Danish Financial State-
ments Act. This responsibility includes: design-
ing, implementing and maintaining internal
control relevant to the preparation and fair
presentation of an annual report that is free
from material misstatement, whether due to
fraud or error, selecting and applying appro-
priate accounting policies, and making ac-
counting estimates that are reasonable in the
circumstances.

Auditor's responsibility and basis of opin-
ion

Our responsibility is to express an opinion on
this annual report based on our audit. We
conducted our audit in accordance with Danish
Standards on Auditing. Those Standards re-
quire that we comply with ethical requirements
and plan and perform the audit to obtain rea-
sonable assurance whether the annual report
is free from material misstatement.

An audit involves performing procedures to ob-
tain audit evidence about the amounts and
disclosures in the annual report. The proce-
dures selected depend on the auditor's judg-
ment, including the assessment of the risks of
material misstatement of the annual report,
whether due to fraud or error.



Ved risikovurderingen overvejer revisor interne
kontroller, der er relevante for selskabets
udarbejdelse og afleeggelse af en arsrapport,
der giver et retvisende billede, med henblik p&
at udforme revisionshandlinger, der er pas-
sende efter omstaendighederne, men ikke med
det formal at udirykke en konklusion om effek-
tiviteten af selskabets interne kontrol. En revi-
sion omfatter endvidere stillingtagen til, om
den af ledelsen anvendte regnskabspraksis er
passende, om de af ledelsen udevede regn-
skabsmaessige sken er rimelige samt en vur-
dering af den samlede praesentation af ars-
rapporten.

Det er vores opfattelse, at det opnaede revisi-
onsbevis er tilstraskkeligt og egnet som grund-
lag for vores konklusion.

Revisionen har ikke givet anledning til forbe-
hold.

Konklusion

Det er vores opfattelse, at arsrapporten giver

et retvisende billede af koncernens og moder-
selskabets aktiver, passiver og finansielle stil-
ling pr. 31. december 2008 samt af resultatet

af koncernens og moderselskabets aktiviteter
og koncernens pengestremme for regnskabs-
aret 1. januar - 31. december 2008 i overens-
stemmelse med arsregnskabsloven.

Esbjerg, den 5. februar 2009
Esbjerg, 5 February 2009

Deloitte

Statsautoriseret revisor
State Authorised Public Accountant
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In making those risk assessments, the auditor
considers internal control relevant to the en-
tity's preparation and fair presentation of an
annual report in order to design audit proce-
dures that are appropriate in the circum-
stances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's
internal control. An audit also includes evaluat-
ing the appropriateness of accounting policies
used and the reasonableness of accounting
estimates made by Management, as well as
evaluating the overall presentation of the an-
nuat report.

We believe that the audit evidence we have
obtained is sufficient and appropriate to pro-
vide a basis for our audit opinion.

Our audit has not resulted in any qualification.

Opinion

In our opinion, the annual report gives a true
and fair view of the Group’s and the Parent's
financial position at 31 December 2008, and of
their financial performance and the consoli-
dated cash flows for the financial year 1 Janu-
ary to 31 December 2008 in accordance with
the Danish Financial Statements Act.

John L. Christiansen
Statsautoriseret revisor
State Authorised Public Accountant



Ledelsesberetning
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Management's review
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Ledelsesberetning

Koncernoversigt

Moderseiskab
Parent Company

Konsolideret datterselskab
Consolidated Subsidiary
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Management's review

Group Structure

Babcock & Wilcox Velund A/S
Denmark
Nom: DKK 20,000,000

Babcock & Wilcox
100% | Volund France SAS
France

Nom: EUR 37,000




Ledelsesberetning
Hoved- og negletal for koncernen

Set over koncernens seneste 5 regnskabséar
kan koncernens udvikling beskrives ved fal-
gende hoved- og naegletal:

2008
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Management's review
Financial Highlights for the Group

Seen over the Group’s latest five financial
years, the development of the Group is de-
scribed by the following financial highlights:

2007 2006 2005 2004

Hovedtal
Key figures

DKK ‘000

Resuitat

Profit/{loss)

Nettoomseetning

Net revenues

Driftsresultat

Operating income

Resultat af finansielle poster
Net financials

Arets resultat

Net profit/{loss) for the year

579.850
27.732
658

19.440

Balance

Balance sheet
Balancesum
Balance sheef fotal
Egenkapital
Equity

362.348

78.597

Pengestremme

Cash flows

Pengestramme fra:

Cash flows from:

- driftsaktivitet
operating aclivities

- investeringsaktivitet
investing activities

- heraf investeringer i materielle
og immaterielle anlasgsaktiver
hereof investments in property,
plant and equipment and
intangible assets

- finansieringsaktivitet
financing activities

Arets forskydning i likvider

Change in cash and cash equivalents

for the year

19.199

(6.762)

(7.300)

(1.796)

10.641

Antal medarbejdere 363

Number of employees

Ordrebeholdning ultimo aret 783.679

Backlog end of year

0201592.doc

DKK 000 DKK '000 DKK ‘000 DKK '000

573.465 702.313 732917 703.072

28.243 25.6056 (46.617) 5.572

(818)  2.054  (15.453)  2.453

20.065 31.906 {62.957) 594

348.085 393.078 310.887  429.911

59.157 39.092 (9.786) 53.171

148.011 1.212 68.829  (20.073)

(860)  (7.295) (7.611)  (8.496)

(3.233)  (2.899)  (3.862) (8.643)

(66.306) 22.585 (61.756) 34.747

80.845 16.502 (538) 6.178

343 358 397 407

520.940 578.215 577.656 893.404



Ledelsesberetning
Hoved- og negletal for koncernen
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Management's review
Financial Highlights for the Group

Nogletal i % 2008 2007 2006 2005 2004
Ratios

Bruttomargin 18,3 17,2 13,0 3,2 10,8
Gross margin

Overskudsgrad 48 4,9 3,7 (6,4) 0,8
Profit margin

Afkastningsgrad 10,9 9,4 7.8 (13,5) 1,8
Return on net assets

Soliditetsgrad 20,6 17,0 10,0 (3,1) 12,4
Solvency ratio

Forrentning af egenkapitalen 28,2 40,9 217,7 (290,2) 1,1

Return on equity

Der henvises til definitioner i afsnittet om regn-
skabspraksis.

0201592.doc

For definitions, see under accounting policies.



Ledelsesberetning

Arsrapporten for Babcock & Wilcox Velund
A/S for 2008 er aflagt | overensstemmelse
med arsregnskabslovens bestemmelser for
store virksomheder i regnskabsklasse C.

Arsrapporten er aflagt efter samme regnskabs-
praksis som sidste ar.

Markedsoverblik

Babcock & Wilcox Valund A/S (BWV) er en in-

ternational leverander af energisystemer base-

ret pa

» forbraending af dagrenovation og andet af-
fald

» udnyttelse af forskellige typer af biomasse
som braendsel

¢ forgasning af forskellige typer af brasndsel.

Selskabet designer, fremstiller, installerer og
servicerer komponenter samt nglefeerdige
anleeg af forskellig st@rrelse og konfigurationer
primaert baseret pa egen stoker/ristefyrings-
teknologi.

Markedssituationen for BWV har gennem
2008 veeret uzendret i forhold til det foregaen-
de ar. Der er ikke sket starre sendringer i kon-
kurrencesituationen inden for selskabets ker-
neomrader.

Der kan fortsat konstateres en stor interesse
for selskabets ydelser i flere lande i Europa og
Asien, hvorfor accept af nye ordrer Igbende
mé vurderes i forhold til virksomhedens kapa-
citet.

Udvikling i aret

Arets resultat og opfelgning pa sidste ars
forventede udvikling

Arets driftsresultat blev et overskud pa DKK
27,7 mio. Dette betragtes af ledelsen som til-
fredsstillende, da det er pa niveau med det
forventede og foregéende ars resultat. Arets
resultat efter finansielle poster og skat udgjor-
de DKK 19,4 mio. Omsastningen er realiseret
lavere end forventet men opvejes af, at om-
kostningerne er realiseret vaesentligt lavere
end forventet.

0201592.doc
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Management’s review

The Annual Report of Babcock & Wilcox
Vglund A/S for 2008 has been prepared in ac-
cordance with the provisions of the Danish Fi-
nancial Statements Act applying to large en-
terprises of reporting class C.

The Annual Report has been prepared under
the same accounting policies as last year.

Market overview

Babcock & Wilcox Velund A/S (BWV) is an in-

ternational supplier of energy systems based

on

e incineration of refuse and other waste

o utilization of various types of biomass as
fuel

» gasification of various types of fuel.

The Company designs, manufactures, installs
and services components as well as turnkey
plants of various dimensions and configura-
tions primarily based on own stoker/grate firing
technology.

The market situation for BWV in 2008 has
maintained the same as in the previous year.
No major changes have taken place in the
competition situation within the Company’s
core areas.

Great interest in the Company’s services is still
recorded in several countries in Europe and
Asia. Consequently, acceptance of new con-
tracts must continuously be measured against
the Company’s capacity.

Development in the year

Profit/loss for the year and follow-up on last
year's expectations

The operating income for the year was a profit
of DKK 27.7 million. The management consid-
ers this satisfactory, as it is on level with the
expected result and the result of the previous
year. The result of the year after financials and
taxes amounted to DKK 19.4 million. The reve-
nue was lower than expected, but this is com-
pensated for by the level of costs, which was
essentially below expectations.



Ledelsesberetning

En vaesentlig del af selskabets aktiviteter er
baseret pa lzengerevarende projekter, hvortil
der altid vil vaere knyttet en vis grad af usik-
kerhed — specislt pa starre projekter. Det er
ledelsens vurdering, at selskabets procedurer
og interne kontroller sikrer, at selskabets pro-
jektestimater for alle projekter er trovaerdige,
hvorfor opgarelsen af igangvaerende arbejder
for fremmed regning er baseret pa palidelige
estimater.

Der er i regnskabet indregnet en goodwill pa
DKK 7,1 mio. Det er ledelsens vurdering, at
baseret pa de foreliggende budgetter, er den-
ne veerdiansasttelse fuldt ud forsvarlig. Endvi-
dere er der optaget et skatteaktiv pa DKK 5,0
mio. Det er ledelsens vurdering, at dette skat-
teaktiv vil blive udnyitet inden for de naeste 3
ar baseret pa de foreliggende budgetter.

Arets omszetning udgjorde DKK 579,9 mio.,
hvilket er en foregelse af omsaetningen med
DKK 6,4 mio. svarende til 1% i forhold til fore-
gaende ar.

Den samlede ordreindgang for aret blev pa
DKK 842 mio. Ordrebeholdningen pr. 31. de-
cember 2008 er pad DKK 784 mio., hvilket er
en stigning pa DKK 263 mio. i forhold tif ultimo
2007. Der forventes en fortsat stigende ordre-
indgang i 2009, hvorved ordrebeholdningen vil
yderligere forages.

Arets aktiviteter har medfart en positiv for-
skydning i likviditeten pa DKK 11 mio.

Det kan konstateres, at de i foregdende ars-
rapport angivne forventninger til 2008 er blevet
indfriet, idet resultatet for 2008 blev pa niveau
med resultatet for 2007.

Begivenheder i regnskabsaret

Ved valget til bestyrelsen blandt medarbejder-
ne i december 2008 var der genvalg til John
Dastrup og Helge Steenstrup for yderligere fire
ar.

Der er i Iebet af 2008 indgaet kontrakt om le-
vering af falgende starre projekter:
e Fiskeby Board AB, Fiskeby, Sverige —

0201592.doc
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A considerable part of the Company’s activities
is based on projects of long duration, in con-
nection with which there is always a certain
degree of uncertainty — especially on large pro-
jects. The management evaluates, however,
that the procedures and internal controls of the
Company ensures that the Company's project
estimates for all projects are reliable, and that
is why the estimation of contract work in pro-
gress for the account of others is based on re-
llable estimates.

Goodwill of DKK 7.1 million is included in the
accounts. The management evaluates, based
on the present budgets, that this indication of
value is fully justifiable. Furthermore, a tax as-
set of DKK 5.0 million has been included. The
management evaluates, based on the present
budgets, that this tax asset will be utilized
within the next 3 years.

Revenue for the year amounted to DKK 579.9
million, which is an increase of the revenue by
DKK 6.4 million, i.e. 1% compared to the pre-

vious year.

The total order intake for the year amounted to
DKK 842 million. The backlog as on 31 De-
cember 2008 amounted to DKK 784 million,
which is an increase by DKK 263 million com-
pared to the backlog at the end of 2007. The
order intake is expected to continue increasing
in 2009 and further increase the backlog.

The activities of the year have resulted in a
positive cash flow movement of DKK 11 mil-
lion.

It is concluded that the expectations for 2008
mentioned in the previous annual report have
been met, as the result for 2008 was on level
with the result for 2007.

Events during the fiscal year

In December 2008 the employees re-elected
John Dastrup and Helge Steenstrup to the
Board of Directors for a 4-year period.

During 2008, contracts were made for delivery
of the following major projects:
» Fiskeby Board AB, Fiskeby, Sweden —



Ledelsesberetning

energianleeg baseret pa affaldsforbraen-
ding samt samordningsaftale.

« Eidsiva Bioenergi AS, Gjgvik, Norge —
energianlazg baseret pa affaldsforbraen-
ding.

e Guangzhou Environment Protection In-
vestment Co., Ltd., Guangzhou, Kina —
standard design og komponentleverance til
energinanlaeg baseret pa affaldsforbraen-
ding.

¢ Halla Energy & Environment, Seoul, Korea
— standard design og komponentleverance
til energianleeg baseret pa affaldsforbraen-
ding.

+ A/S Amagerforbreending, Kebenhavn,
Danmark — ombygning af energianlseg ba-
seret pa affaldsforbraending.

o Arhus Kommune v/ AffaldsVarme Arhus,
Arhus, Danmark - modernisering af ener-
gianleeg baseret pa affaldsforbraending.

¢ Interkommunali Renovatiéns-Felags-
skapurin (IRF), Leirvik, Feergerne — om-
bygning af energianleeg baseret pa affalds-
forbraending.

Herudover er der opnaet en raskke tillegsor-
drer i forbindelse med tidligere indgaede kon-
trakter samt flere serviceordrer.

Der er i labet af 2008 gennemfart aflevering af

felgende starre projekter til:

* Boden Energi AB, Boden, Sverige - ener-
gianlaeg baseret pa affaldsforbraending.

+ A/S Amagerforbraending, Kebenhavn,
Danmark — ombygning af energianlazg ba-
seret pa affaldsforbraending.

Kapital- og likviditetsheredskab

Arets resultat bevirker, at selskabets egenka-
pital er foraget fra DKK 59,2 mio. il DKK 78,6
mio.

Pa basis af de foreliggende likviditetsbudget-
ter, understgitet af lanetilsagn (uopsigeligt ind-
tit 31. december 2011) fra The Babcock & Wil-
cox Company pa op til USD 30 millioner, er
det ledelsens klare vurdering, at der fuldt ud vil
vaere den ngdvendige likviditet for opfyldelse
af selskabets likviditetsmeessige forpligtelser.

0201592.doc
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waste-to-energy plant and a co-ordination
agreement.

» Eidsiva Bioenergi AS, Gjevik, Norway —
waste-to-energy plant.

s Guangzhou Environment Protection In-
vestment Co., Lid., Guangzhou, China —
standard design and component supply for
waste-to-energy plant.

« Halla Energy & Environment, Seoul, Korea
— standard design and component supply
for waste-to-energy plant.

¢ A/S Amagerforbraending, Copenhagen,
Denmark — rebuilding of a waste-to-energy
plant.

o Arhus Kommune/AffaldsVarme Arhus, Ar-
hus, Denmark — upgrading of a waste-to-
energy plant.

* Interkommunali Renovations-Felags-
skapurin (IRF), Leirvik, the Faroes — re-
building of a waste-to-energy plant.

Moreover, a number of supplementary orders
were obtained in relation to contracts entered
into previously as well as several service or-
ders.

During 2008 the following major projects were

handed over to:

« Boden Energi AB, Boden, Sweden —
waste-to-enargy plant.

* A/S Amagerforbraending, Copenhagen,
Denmark — rebuilding of a waste-to-energy
plant.

Capital and cash resources

The results for the year have effected that the
Company’s equity has increased from DKK
59.2 million to DKK 78.6 million.

Based on the present cash budgets, supported
by a loan commitment (iredeemable until 31
December 2011) from The Babcock & Wilcox
Company of up to USD 30 million, it is the as-
sessment of the management that the cash
flow necessary for the fulfilment of the Com-
pany’s obligations will be available in full.

10



Ledelsesberetning

Vasentlige begivenheder efter balanceda-
gen

Der er ikke efter regnskabsarets afslutning ind-
truffet yderligere haendelser, som har indfly-
delse pd naervaerende arsrapport.

Seerlige risici — driftsrisici og finansielle ri-
sici

Drift

De vaesentligste risici i forbindelse med driften
hidrarer fra savel den tidsmeessige som om-
kostningsmaessige overholdelse af projekt-
gennemfgrelser. Dette sikres gennem en
struktureret styring af alle projekter.

Markedsrisici

Vaesentligste markedsrisici er en fortsat udvik-
ting af den teknologiske viden, saledes at sel-
skabet kan leve op til markedets krav inden for
selskabets kerneomrader.

Dette sikres gennem dialog med kunder og
universiteter samt fortsat forbedring og udvik-
ling inden for relevante teknologiske omrader,
blandt andet gennem selskabets afdeling for
forskning og udvikling.

Valutarisici

Da selskabet har projekter i udiandet og fore-
tager en raekke indkeb i udiandet, medfarer
disse en valutakursrisiko, da der blandt andet
handles i EUR, SEK og NOK. | den udstrask-
ning det vurderes, at nettopositionerne udger
en vaesentlig valutarisiko, foretages en mini-
mering af denne risiko ved anvendelse af valu-
taterminskontrakter. Der foretages ikke ter-
minssikring til reduktion eller eliminering af va-
lutakursrisikoen pa koncerninterne mellemvae-
render.

Renterisici

Da den rentebaerende nettogeeld med variabel
rente ikke udger et veesentligt belgb, vil mode-
rate sendringer i renteniveauet ikke have no-
gen vaesentlig effekt pa indtjeningen. Der ind-
gas derfor ikke dispositioner til afdaekning af
renterisici.

Kreditrisici
Koncernens politik for patagelse af kreditrisici
medfarer, at sterre kunder og samarbejds-
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Significant post-balance sheet events

No further events affecting this Annual Report
have occurred after the balance sheet date.

Special risks — operational and financial
risks

Operations

The key operating risks relate to both time and
cost realization of project completion. This is
ensured through structured management of all
projects.

Market risks

The key market risks relate to continued de-
velopment of technological know-how to en-
able the Company to meet market require-
ments in its core areas.

This is ensured through dialogue with custom-
ers and universities a well as continued im-
provement and development in relevant tech-
nological areas, through e.g. the Company’s
research and development department.

Currency exposure

As the Company has projects abroad and
makes a number of purchases abroad, these
involve a foreign exchange risk since transac-
tions are made in e.g. EUR, SEK and NOK. To
the extent that net positions are considered a
material foreign exchange exposure, the risk is
minimized by means of forward exchange con-
tracts. Hedging is not made to reduce or elimi-
nate the foreign exchange risk of inter-
company accounts.

Interest risks

As the net floating-rate, interest-bearing debt
does not constitute a significant amount mod-
erate changes in the level of interest will not
have any material effect on earnings. There-
fore, the Company does not enter into transac-
tions to hedge against interest rate exposure.

Credit risks
According to the Group’s policy for assuming
credit risks, major customers and business

11



Ledelsesberetning

partnere lgbende kreditvurderes. | den ud-
straekning det vurderes ngdvendigt, foretages
der kreditforsikring af den pagasidende.

Malsaetninger og forventninger for det
kommende ar

Selskabet har gennem hele 2008 fortsat im-
plementeringen af tiltag og optimeringen af
procedurer baseret pa udarbejdede handlings-
og aktivitetsplaner. Malet er at skabe yderlige-
re profitabilitet inden for selskabets kerneom-
rader, som er salg af affalds-, biomasse- og
forgasningsprojekter samt levering af service-
arbejder til eksisterende anlaeg. Det kan med
arets resultat konstateres, at disse tiltag har
haft en positiv effekt.

Med udgangspunkt i ordrebeholdningen ved
udgangen af 2008 og markedssituationen ven-
tes i 2009 et driftsresultat, som vil vasre bedre
end indevaerende ars driftsresultat. Som faige
af ordrebeholdningens starrelse og boniteten i
de igangvaerende projekter anses de forelig-
gende forventninger til 2009 som realistiske.

Grundlaget for indtjeningen

Forskning og udvikling

Selskabet gennemfarer forsknings- og udvik-
lingsaktiviteter med henblik pa udvikling og op-
timering af produktionsprocesser og produkt-
portefeljen. Dette sker til dels | samarbejde
med offentlige myndigheder.

Omkostningsferte udgifter til forskning og ud-
vikling andrager DKK 5,7 millioner efter mod-
regning af modtagne tilskud, hvilket er en for-
sgelse pa 10% i forhold til 2007.

Hertil kommer kundebetalt udvikling, som ind-
gar i projekterne.

Videnressourcer

Da selskabets forretningsgrundlag i stor ud-
straekning er baseret pé salg og servicering af
teknisk komplicerede anlaeg, er der til stadig-
hed behov for at kunne rekruttere og fastholde
en kvalificeret medarbejderstab. Som led heri
gennemferes der en rackke uddannelsesaktivi-
teter. Der har sdledes i 2008 veeret afholdt i alt
1.507 kursusdage, hvilket svarer til 4,2 kur-
susdag pr. medarbejder,
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partners are credit rated regularly. To the ex-
tent considered necessary, credit insurance is
taken out.

Targets and expectations for the year
ahead

Throughout 2008, the Company continued im-
plementing measures and optimizing proce-
dures based on action and activity plans. The
aim is to create increased profitability in the
Company's core areas, which are the sale of
waste-to-energy, biomass and gasification pro-
jects and supply of after-sales services to ex-
isting plants. Based on the result of the year it
is concluded that these measures have had a
positive effect.

Based on the backlog at the end of 2008 and
the market situation, 2009 is expected to bring
an operating profit above the operating profit
for this year. Due to the amount of the backlog
and the viability of the ongoing projects, the
present expectations for 2009 are considered
realistic.

Basis of earnings

Research and development

The Company carries out research and devel-

opment activities with a view to developing and
optimizing production processes and the prod-
uct portfolio. These activities are partly carried

out in cooperation with public authorities.

Costs expensed for research and development
amount to DKK 5.7 million net of contributions
received, i.e. an increase of 10% compared to
2007.

Furthermore, there is project related develop-
ment paid by customers.

Intellectual capital resources

As the Company’s mission is to a great extent
based on sale and servicing of technically
complex plants, there is a continuous require-
ment for recruiting and retaining qualified staff.
As an element in these efforts, a number of
training activities are carried out. Thus, a total
of 1,507 course days were held in 2008, which
corresponds to 4.2 course day per employee.

12
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Sikkerhed og sundhed

Der har ogsa i 2008 veeret fokus pa sikkerhed
og sundhed i hele virksomheden, og det er
meget positivt, at der kan konstateres et fort-
sat fald i antallet af arbejdsulykker og i fravae-
ret som falge af arbejdsulykker. Det er sdledes
lykkedes at reducere selskabets CSI (Cost
Severity Index) fra 11,96 i 2007 til 11,14 i
2008. Malet er at fa dette indeks s& lavt som
muligt.

Transaktioner med naeristiende parter
Selskabet har rutinemasssige transaktioner,
der involverer kontraktarbejde og administrati-
ve poster med forskellige tilknyttede virksom-
heder, som er divisioner af McDermott Interna-
tional, Inc.

Udenlandsk datterselskab

Der er ingen aktiviteter i det franske dattersel-
skab Babcock & Wilcox Volund France SAS.

0201592.doc

BW

velund
Management’s review

Safety and health

In 2008 the focus on safety and health has
been maintained throughout the Company, and
it is a very positive thing that the Company can
demonstrate a continued fall in the number of
accidents and days of absence due to acci-
dents at work. Thus, the Company has suc-
ceeded in reducing its CSI (Cost Severity In-
dex) from 11.96 in 2007 to 11.14 in 2008. The
aim s to have this index as low as possible.

Transactions with related parties

The Company has routine transactions involv-

ing contract work and administrative items with
various related enterprises that are divisions of
McDermott International, Inc.

Foreign subsidiary

There are no activities in the French subsidiary
company Babcock & Wilcox Volund France
SAS.
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Regnskabsgrundlag

Arsrapporten for Babcock & Wilcox Valund
A/S for 2008 er udarbejdet i henhold til den
danske arsregnskabslovs bestemmelser for
store virksomheder i regnskabsklasse C.

Den anvendte regnskabspraksis er uasndret i
forhold til sidste ar.

Generelt om indregning og maling

Alle indteegter indregnes i resultatopgarelsen i

takt med, at de indtjenes, baseret pa fzlgende

kriterier:

e levering har fundet sted inden regnskabs-
arets udlab,

= der foreligger en forpligtende salgsaftale,
salgsprisen er fastlagt og

* pa salgstidspunktet er indbetalingen mod-
taget eller kan med rimelig sikkerhed for-
ventes modiaget.

Indteegter indregnes herudira i resultatopge-
relsen i takt med, at de indtjenes, herunder
indregnes vaerdireguleringer af finansielle akti-
ver og forpligtelser, der males til dagsvaerdi el-
ler amortiseret kostpris. Endvidere indregnes i
resultatopgaerelsen alle omkostninger, der er
afholdt for at opna arets indtjening, herunder
afskrivninger, nedskrivninger og hensatte for-
pligtelser samt tilbagefersier som falge af
@endrede regnskabsmaessige sken af belgb,
der tidligere har vaeret indregnet i resultatop-
gerelsen.

Aktiver indregnes i balancen, nar det er sand-
synligt, at fremtidige @konomiske fordele vil til-
flyde koncernen, og aktivets vaerdi kan males

palideligt.

Forpligtelser indregnes i balancen, nar det er
sandsynligt, at fremtidige skonomiske fordele
vil fragé koncernen, og forpligtelsens vesrdi
kan males palideligt.

Ved farste indregning males aktiver og forplig-
telser til kostpris. Efterfelgende maéles aktiver
og forpligtelser som beskrevet for hver enkelt
regnskabspost nedenfor.
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Basis of preparation

The Annual Report of Babcock & Wilcox
Velund A/S for 2008 has been prepared in ac-
cordance with the provisions of the Danish Fi-
nancial Statements Act applying to large en-
terprises of reporting class C.

The accounting policies applied are un-
changed compared to last year.

Recognition and measurement

All revenues are recognised in the income
statement as earned based on the following
criteria;

» delivery has been made before year end,

* a binding sales agreement has been made,
the sales price has been determined, and

¢ payment has been received at the time of
sale or may with reasonable certainty be
expected to be received.

Based on the above, revenues are recognised
in the income statement as earned, which in-
cludes recognition of value adjustments of fi-
nancial assets and liabilities measured at fair
value or amortised cost. Furthermore, all ex-
penses incurred to achieve the earnings for
the year are recognised in the income state-
ment, including depreciation, amortisation, im-
pairment losses and provisions as well as re-
versals due to changed accounting estimates
of amounts that have previously been recog-
nised in the income statement.

Assets are recognised in the balance sheet
when it is probable that future economic bene-
fits attributable to the asset will flow to the
Group, and the value of the asset can be
measured reliably.

Liabilities are recognised in the balance sheet
when it is probable there will be an outflow of
future economic benefits from the Group, and
the value of the liability can be measured re-
liably.

Assets and liabilities are initially measured at

cost. Subsequently, assets and liabilities are
measured as described for each item below,
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Visse finansielle aktiver og forpligtelser males
til amortiseret kostpris, hvorved der indregnes
en konstant effektiv rente over labetiden.
Amortiseret kostpris opgeres som oprindelig
kostpris med fradrag af afdrag og til-
lzeg/fradrag af den akkumulerede afskrivning
af forskellen mellem kostprisen og det nomi-
nelle beleb, der forfalder ved udlgb. Herved
fordeles kurstab og —gevinst over lgbetiden.

Ved indregning og maling tages hensyn til for-
udsigelige tab og risici, der fremkommer, inden
arsrapporten aflzegges, og som be- eller af-
kraefter forhold, der eksisterer pa balanceda-
gen.

Konsolideringspraksis

Arsrapporten omfatter moderselskabet Bab-
cock & Wilcox Vaelund A/S samt dattervirk-
somheder, hvori moderselskabet direkte eller
indirekte rader over mere end 50% af sel-
skabskapitalen.

De arsrapporter, der anvendes til brug for kon-
solideringen, er aflagt i overensstemmelse
med koncernens regnskabspraksis. Arsrappor-
ten udarbejdes pa grundlag af arsrapporten for
Babcock & Wilcox Velund A/S og dets datter-
virksomheder ved sammenlzegning af regn-
skabsposter af en ensartet karakter.

Interne indteegter og omkostninger, koncern-
mellemvaerender samt urealiserede interne
gevinster og tab elimineres.

Moderselskabets kapitalandel i de konsolide-
rede dattervirksomheder udlignes med moder-
selskabets andel af dattervirksomhedernes
regnskabsmaessige indre vaerdi opgjort pa det
tidspunkt, hvor koncernforholdet blev etable-
ret.

Kapitalandele i dattervirksomheder

Kapitalandele i dattervirksomheder indregnes
og males efter den indre vesrdis metode.

| resultatopgerelsen indregnes den forholds-
maessige andel af resultat fer skat for aret med
fradrag af afskrivning af goodwill under "Resul-
tat af kapitalandele i dattervirksomheder far
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Certain financial assets and liabilities are
measured at amortised cost, which involves
the recognition of a constant effective interest
rate over the maturity period. Amortised cost is
calculated as original cost less any deductions
and with addition/deduction of the cumulative
amortisation of any difference between cost
and the nominal amount falling due at matur-
ity. In this way, capital losses and gains are al-
located over the maturity period.

Recognition and measurement take into ac-
count predictable losses and risks occurring
before the presentation of the Annual Report
which confirm or invalidate affairs and condi-
tions existing at the balance sheet date.

Basis of consolidation

The Annual Report comprises the Parent
Company, Babcock & Wilcox Velund A/S, and
subsidiaries in which the Parent Company
controls directly or indirectly more than 50% of
the share capital.

The annual reports used for the purpose of the
consolidation have been prepared in accor-
dance with the accounting policies of the
Group. The Annual Report has been prepared
on the basis of the Annual Reports of Babcock
& Wilcox Velund A/S and its subsidiaries by
combining accounting items of a uniform na-
ture.

fnternal income and expenses, intercompany
accounts as well as unrealised internal gains
and losses are eliminated.

The Parent Company’s investments in the
consolidated subsidiaries are set off against
the Parent Company’s share of the net asset
value of subsidiaries stated at the time of con-
solidation,

Investments in subsidiaries

Investments in subsidiaries are recognised
and measured under the equity method.

The item “Profit/loss from investments in sub-
sidiaries before tax” in the income statement
includes the proportionate share of the profit
before tax less goodwill amortisation, whereas
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skat”, mens andel i dattervirksomhedernes
skat medregnes i posten *Skat af arets resul-
tat”.

| balancen indregnes under posten "Kapitalan-
dele i dattervirksomheder” den forholdsmaes-
sige ejerandel af virksomhedernes regn-
skabsmeaessige indre vaerdi opgjort sfter mo-
derselskabets regnskabspraksis med fradrag
eller tillag af urealiserede koncerninterne
avancer eller tab og med tilleeg eller fradrag af
resterende vaerdi af positiv henholdsvis nega-
tiv forskelsveerdi (goodwill eller negativ good-
will).

Dattervirksomheder med negativ regnskabs-
meessig indre vasrdi vaerdiansaettes til DKK 0.
Safremt moderselskabet har en retlig eller en
faktisk forpligtelse til at deekke virksomhedens
underbalance, indregnes en hensaettelse hertil
under posten "Negativ kapitalandel”.

Den samlede nettoopskrivning af kapitalandele
i dattervirksomheder henleegges ved resultat-
disponeringen til "Reserve for nettoopskrivning
efter indre vzerdis metode” under egenkapita-
len.

Fortjeneste eller tab ved afhaendelse eller af-
vikling af dattervirksomheder opgeres som
forskellen mellem salgsprisen eller afviklings-
prisen og den regnskabsmasssige veerdi af
nettoaktiver pa salgstidspunktet inklusive ikke
afskrevet goodwill samt forventede omkost-
ninger til salg eller afvikling. Fortieneste eller
tab indregnes i resultatopgerelsen.

Leasing

Leasingkontrakter indgds som operationel lea-
sing. Ydelser i forbindelse med operationel
leasing indregnes i resultatopggrelsen over
leasingperioden.

Omregning af fremmed valuta

Transaktioner i fremmed valuta er i arets lgb
omregnet til transaktionsdagens kurs. Gevin-
ster og tab, der opstar mellem transaktionsda-
gens kurs og kursen pa betalingsdagen, ind-
regnes i resultatopgerelsen som en finansiel
post.
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the share of tax of subsidiaries is included in
the item “Tax on the profit/(loss) for the year”.

The item “Investments in subsidiaries” in the
balance sheet includes the proportionate own-
ership share of the net asset value of the en-
terprises calculated under the accounting poli-
cies of the Parent Company with deduction or
addition of unrealised intercompany profits or
losses and with addition or deduction of any
remaining value of positive or negative differ-
ences (goodwill or negative goodwill).

Subsidiaries with a negative net asset value
are recognised at DKK 0. Any legal or con-
structive obligation of the Parent Company to
cover the negative balance of the enterprise is
recognised in provisions under the item “Nega-
tive equity investment”.

The total net revaluation of investments in
subsidiaries is transferred upon distribution of
profit to “Reserve for net revaluation under the
equity method” under equity.

Gains or losses on disposal or liquidation of
subsidiaries are calculated as the difference
between the sales sum or the liquidation
amount and the carrying amount of net assets
at the time of sale or liquidation, including
unamortised goodwill and expected sales or
liquidation expenses. Gains or losses are rec-
ognised in the income statement.

lLeases

Leases are entered into as operating leases.
Payments made under operating leases are
recognised in the income statement over the
lease term.

Translation policies

Transactions in foreign currencies are trans-
lated during the year at the exchange rates at
the dates of transaction. Gains and losses
arising due to differences between the trans-
action date rates and the rates at the dates of
payment are reccgnised in financial income
and expenses in the income statement.
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Tilgodehavender, gseld og andre monetsere
poster i fremmed valuta, som ikke er afregnet
pa balancedagen, omregnes til balancedagens
kurs. Forskelle mellem balancedagens kurs og
transaktionsdagens kurs indregnes i resultat-
opgerelsen som en finansiel post.

Safremt koncermnens udenlandske datter- og
associerede virksomheder er selvstaendige
enheder, omregnes resultatopgerelsen til gen-
nemsnitlige valutakurser, mens balancepo-
sterne omregnes til balancedagens kurs.

Séafremt virksomhederne er integrerede enhe-
der omregnes resultatopgerelsen til gennem-
snitskurser, der ikke afviger vaesentligt fra
transaktionsdagens kurs. Omsastningsaktiver
og kortfristet geeld omregnes til balanceda-
gens kurs, mens omregning af anlasgsaktiver
og langfristet geeld foretages til historisk kurs.

Afledte finansielle instrumenter

Afledte finansielle instrumenter indregnes far-
ste gang i balancen til kostpris og males efter-
falgende til dagsvesrdi. Positive og negative
dagsvaerdier af afledte finansielle instrumenter
indregnes under henholdsvis andre tilgodeha-
vender og anden gasld.

AEndring i dagsvaerdien af afledte finansielle
instrumenter, der er klassificeret som og opfyl-
der kriterierne for sikring af dagsveerdien af et
indregnet aktiv eller en indregnet forpligtelse,
indregnes i resultatopgerelsen sammen med
eventuelle sendringer i dagsveerdien af det sik-
rede aktiv eller den sikrede forpligtelse.

Andring i dagsvaerdien af afledte finansielle
instrumenter, der er klassificeret som og opfyl-
der betingelserne for sikring af forventede
fremtidige transaktioner vedrerende keb og
salg i fremmed valuta, indregnes pa periode-
afgraensningsposter henholdsvis pa egenkapi-
talen under overfort resultat. Resulterer den
forventede fremtidige transaktion i indregning
af aktiver eller forpligtelser, overfares belab,
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Receivables, payables and other monetary
items in foreign currencies that have not been
settled at the balance sheet date are trans-
lated at the exchange rates at the balance
sheet date. Any differences between the ex-
change rates at the balance sheet date and
the transaction date rates are recognised in fi-
nancial income and expenses in the income
statement.

On recognition of foreign subsidiaries and as-
sociates of the Company that are separate le-
gal entities, income statements are translated
at average exchange rates, whereas balance
sheet items are translated at the exchange
rates at the balance sheet date.

On recognition of enterprises that are inte-
grated entities, income statements are trans-
lated at average exchange rates that do not
differ materially from the transaction date
rates. Current assets and short-term debt are
translated at the exchange rates at the bal-
ance sheet date, whereas fixed assets and
long-term debt are translated at the rates at
the dates of acquisition.

Derivative financial instruments

Derivative financial instruments are initially
recognised in the balance sheet at cost and
are subseguently re-measured at their fair val-
ues. Positive and negative fair values of de-
rivative financial instruments are recognized
under other receivables and other payables,
respectively.

Changes in the fair values of derivative finan-
cial instruments that are designated and qual-
ify as fair value hedges of a recognised asset
or a recognised liability are recognised in the
income statement as are any changes in the
fair value of the hedged asset or the hedged
liability.

Changes in the fair values of derivative finan-
cial instruments that are designated and qual-
ify as hedges of expected future transactions
relating to purchases and sales in foreign cur-
rencies are re-cognised in prepayments or de-
ferred income and retained earnings under
equity respectively. If the expected future
transaction results in the recognition of assets
or liabilities, amounts deferred in
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som er udskudt under egenkapitalen, fra
egenkapitalen og indregnes i kostprisen for
henholdsvis aktivet eller forpligtelsen. Belab,
som er udskudt under egenkapitalen, overfg-
res {il resultatopfarelsen i den periode, hvor
det sikrede pavirker resultatopgerelsen.

Selskabsskat og udskudt skat

Arets skat, som bestar af arets aktuelle skat
og arets udskudte skat, indregnes i resultatop-
gerelsen med den del, der kan henferes til
arets resultat, og direkte pa egenkapitalen
med den del, der kan henfares til posteringer
direkte pa egenkapitalen. En eventuel ande! af
den resultatforte skat, der knytter sig til arets
ekstraordingere resultat, henferes hertil, mens
den resterende del henfares til arets ordinsere
resultat.

Aktuelle skatteforpligtelser og tilgodehavende
aktuel skat indregnes i balancen som tilgode-
havende, hvis der er betalt for meget i acon-
toskat, og som gzeldsforpligtelse, hvis der er
betalt for lidt i acontoskat.

Udskudt skat males efter den balanceoriente-
rede gaeldsmetode af alle midlertidige forskelle
mellem regnskabsmaessig og skattemaessig
veerdi af aktiver og forpligtelser. Der indregnes
dog ikke udskudt skat af midlertidige forskelle
vedrgrende ikke-skattemaessigt afskrivnings-
berettiget goodwill samt andre poster, hvor
midlertidige forskelle — bortset fra virksom-
hedsovertagelser — er opstaet pa anskaffel-
sestidspunktet uden at have effekt pa resuitat
eller skattepligtig indkomst. | de tilfaelde, hvor
opgerelse af skattevaerdien kan foretages efter
alternative beskatningsregler, males udskuat
skat pa grundlag af den planlagte anvendelse
af aktivet henholdsvis afvikling af forpligtelsen.

Udskudie skatteaktiver, herunder skattevaerdi-
en af fremferselsberettigede skattemaessige
underskud, males ti{ den vaerdi, hvortil aktivet
forventes at kunne realiseres enten ved udlig-
ning i skat af fremtidig indtjening eller ved
modregning i udskudte skatteforpligtelser in-
den for samme juridiske skatteenhed og juris-
diktion.
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equity are transferred from equity and recog-
nised in the cost of the asset or the liability re-
spectively. Amounts deferred in equity are
transferred to the income statement in the pe-
riod in which the hedged item affects the in-
come statement.

Corporation tax and deferred tax

Tax for the year consists of current tax for the
year and deferred tax for the year. The tax at-
tributable to the profit for the year is recog-
nised in the income statement, whereas the
tax attributable to equity entries is recognised
directly in equity. Any share of the tax reported
in the income statement arising from profit/ioss
on extraordinary activities for the year is attrib-
uted to such activities, whereas the remaining
share is attributed to profit/loss on ordinary ac-
tivities for the year.

Current tax liabilities and current tax receiv-
able are recognised in receivables in the bal-
ance sheet in the event of overpayment of tax
on account, and in debt in the event of under-
payment of tax on account.

Deferred tax is measured under the balance
sheet liability method in respect of all tempo-
rary differences between the carrying amount
and the tax base of assets and liabilities.
However, deferred tax is not recognised in re-
spect of temporary differences concerning
goodwill not deductible for tax purposes or
other items — apart from business acquisitions
— where temporary differences have arisen at
the time of acquisition without affecting the
profit for the year or the taxable income. In
cases where the computation of the tax base
may be made according to alternative tax
rules, deferred tax is measured on the basis of
the intended use of the asset or settlement of
the liability, respectively.

Deferred tax assets, including the tax base of
tax loss carry-forwards, are measured at the
value at which the asset is expected to be re-
alised, either by elimination in tax on future
earnings or by set-off against deferred tax li-
abilities within the same legal tax entity and ju-
risdiction.
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Der foretages regulering af udskudt skat ved-
rarende foretagne elimineringer af urealisere-
de koncerninterne avancer og tab.

Udskudt skat males pa grundlag af de skatte-
regler og skattesatser, der med balanceda-
gens lovgivning vil vaere gaeldende, nar den
udskudte skat forventes udlgst som aktuel
skat. £ndring i udskudt skat som falge af sen-
dringer i skattesatser indregnes i resultatopge-
relsen.

Segmentoplysninger

Der gives oplysninger pa forretningssegmenter
og geografiske markeder. Oplysninger om for-
retningssegmenter og geografiske markeder
er baseret pé& koncernens afkast og risici samt
ud fra den interne gkonomistyring.

Resultatopgerelsen
Nettoomsaetning

Nettoomsastningen svarer til salgsvaerdien af
arets udferte arbejder (produktionskriteriet),
idet igangveerende arbejder for fremmed reg-
ning indregnes i takt med, at produktionen ud-
fores. Denne metode anvendes, nér de sam-
lede indteegter og omkostninger pa entreprise-
kontrakten og faerdiggerelsesgraden pa balan-
cedagen kan opgeres palideligt, og det er
sandsynligt, at de akonomiske fordele, herun-
der betalinger, vil tilga koncernen.

Licens- og huslejeindtaegter m.v. er medtaget i
omssaetningen med de til perioden henhgrende
belgb.

Produktionsomkostninger

Produktionsomkostninger omfatter de omkost-
ninger, der er medgaet til at opna érets om-
seetning. | kostprisen indgar direkte og indirek-
te produktionsomkostninger, herunder patent-
omkostninger, afskrivninger og gager.

Under produktionsomkostninger indregnes til-
lige forskningsomkostninger, udviklingsom-
kostninger, der ikke opfylder kriterierne for ak-
tivering, samt afskrivning pa aktiverede udvik-
lingsomkostninger. Afskrivning pa goodwill
indgdr tillige i det omfang, goodwill vedrarer
produktionsakiiviteten.
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Adjustment is made for deferred tax concern-
ing eliminations made of unrealised intercom-
pany gains and losses.

Deferred tax is measured on the basis of the
tax rules and tax rates that will be effective
under the legislation at the balance shest date
when the deferred tax is expected to crystal-
lise as current tax. Any changes in deferred
tax due to changes to tax rates are recognised
in the income statement.

Segment repoiting

Segment information is presented in respect of
business segments and geographical seg-
ments based on the Group’s risks and returns
and its internal financial reporting system.

Income Statement
Net revenues

Net revenues equal the selling price of the
work completed for the year (percentage-of-
completion method) as contract work in pro-
gress is recognised at the rate of completion.
This method is applied when total revenues
and expenses in respect of the construction
contract and the stage of completion at the
balance sheet date can be measured reliably,
and it is probable that the economic benefits,
including payments, will flow to the Group.

Licence and rental income, etc are included in
the revenue with the amounts related to the
period.

Production costs

Production costs comprise the costs paid to
obtain the revenue of the year. Cost includes
direct and indirect production costs, including
patent costs, depreciation, amortisation and
salaries.

Production costs also include research and
development costs that do not qualify for capi-
talisation as well as amortisation of capitalised
development costs. Amortisation of goodwill is
also included to the extent that goodwill relates
to the production activity.
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Endvidere indregnes reservation til tab p& en-
treprisekontrakter.

Salgs- og tilbudsomkostninger

Salgs- og tilbudsomkostninger omfatter om-
kostninger il tilbudsudarbejdelse, salgsperso-
nale, reklame og udstillingsomkostninger, her-
under afskrivninger.

Administrationsomkostninger

Administrationsomkostninger omfatter om-
kostninger til det administrative personale, le-
delsen, kontorlokaler, kontoromkostninger
m.v., herunder afskrivninger.

Finansielle poster

Finansielle indteegter og omkostninger omfat-
ter renter, realiserede og urealiserede valuta-
kursreguleringer, amortisering af realkreditlén
samt tilleeg og godigerelse under acontoskat-
teordningen.

Balancen
Immaterielle anlaegsaktiver

Goodwill

Goodwill afskrives linesert over den vurderede
gkonomiske brugstid, der fastleegges pa bag-
grund af ledelsens erfaringer inden for de en-
kelte forretningsomrader. Afskrivningsperioden
udger 10 ar.

Udviklingsprojekter

Udviklingsprojekter omfatter gager, afskrivnin-
ger og andre omkostninger, der direkte og in-
direkte kan henferes til selskabets udviklings-
aktiviteter, reduceret med modtagne tilskud.

Udviklingsprojekter, der er klart definerede og
identificerbare, hvor den tekniske udnyttelses-
grad, tilstraekkelige ressourcer og et potentiel
fremtidigt marked eller udviklingsmulighed i
virksomheden kan pavises, og hvor det er
hensigten at fremstille, markedsfare eller an-
vende projektet, indregnes som immaterielle
anlaegsaktiver, safremt der er tilstrackkelig sik-
kerhed for, at kapitalveerdien af den fremtidige
indtjening kan daekke produktions-, salgs-, og

0201592.doc

B W

velund
Accounting Policies

Moreover provision for losses on construction
confracts is recognised.

Sales and proposal costs

Sales and proposal costs comprise costs for
proposals work, sales staff, advertising and
exhibition costs, including depreciation.

Administrative expenses

Administrative expenses comprise expenses
related to administrative staff, Management,
office

premises, office expenses, etc, including de-
preciation.

Financial income and expenses

Financial income and expenses comprise in-
terest, realised and unrealised exchange ad-
justments, amortisation of mortgage loans as
well as extra payments and repayment under
the on-account taxation scheme.

Balance Sheet
Intangible assets

Goodwill

Goodwill is amortised on a straight-line basis
over the estimated useful life determined on
the basis of Management’s experience with
the individual business areas. The amortisa-
tion period is 10 years.

Development projects

Development projects comprise salaries, am-
ortisation and other expenses directly or indi-
rectly attributable to the Company’s develop-
ment activities less grants received.

Development projects that are clearly defined
and identifiable and in respect of which techni-
cal feasibility, sufficient resources and a poten-
tial future market or development opportunity
in the enterprise can be demonstrated, and
where it is the intention fo manufacture, mar-
ket or use the project, are recognised as in-
fangible assets. This applies if sufficient cer-
tainty exists that the value in use of future
earnings can cover the production costs, sales
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administrationsomkostninger samt selve udvik-
lingsomkostningerne.

Udviklingsprojekter, der ikke opfylder kriterier-
ne for indregning i balancen, indregnes som
omkostninger i resultatopgarelsen, efterhan-
den som omkostningerne afholdes.

Aktiverede udviklingsomkostninger males il
kostpris med fradrag af akkumulerede afskriv-
ninger og nedskrivninger eller genindvindings-
veerdi, safremt denne er lavere.

Aktiverede udviklingsomkostninger afskrives
efter feerdiggarelsen af udviklingsarbejdet li-
nezert over den periode, hvori det forventes at
frembringe gkonomiske fordele. Afskrivnings-
perioden udger 5 ar.

Materielle anlaegsaktiver

Materielle anlaegsaktiver males til kostpris med
tillzeg af opskrivning og med fradrag af akku-
mulerede af- og nedskrivninger.

Kostpris omfatter anskaffelsesprisen samt om-
kostninger direkte tilknyttet anskaffelsen indtil
det tidspunkt, hvor aktivet er klar til at blive ta-
geti brug. For egne fremstillede aktiver omfat-
ter kostprisen direkte og indirekte omkostnin-
ger til lenforbrug, materialer, komponenter og
underleverandarer.

Eventuel opskrivning baseres pa ekstern vur-
dering.

Afskrivningsgrundlaget, som opgeres som
kostpris tillagt opskrivning og reduceret med
eventuel restvazrdi, fordeles linesert over akti-
vernes forventede brugstid, der udger:

Bygninger 10-25 ar
Produktionsanleeg og maskiner 3-12ar
Andre anlaeg, driftsmateriel

og inventar 3-10 ar
IT (hardware og software) 3-5ar

Indretning af lejede lokaler over lejeperioden.

Der afskrives ikke pa grunde.
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and administrative expenses involved as well
as the development costs.

Development projects that do not meet the cri-
teria for recognition in the balance sheet are
recognised as expenses in the income state-
ment as incurred.

Capitalised development costs are measured
at cost less accumulated amortisation and im-
pairment losses or at a lower recoverable
amount.

On completion of development work, capital-
ised development costs are amortised on a
straight-line basis over the period of its ex-
pected economic benefit. The amortisation pe-
riod is 5 years.

Tangible Assets

Tangible assets are measured at cost plus re-
valuation and less accumulated depreciation
and any accumulated impairment losses.

Cost comprises the cost of acquisition and ex-
penses directly related to the acquisition up
until the time when the asset is ready for use.
In the case of assets of own construction, cost
comprises direct and indirect expenses for ia-
bour, materials, components and sub-
suppliers.

Any revaluation is based on external assess-
ment,

The depreciation, which is calculated at cost
plus revaluation less any residual value, is cal-
culated on a straight-line basis over the ex-
pected useful lives of the assets, which are:

Buildings 10-25 years
Production plant and machinery 3-12 years
Other fixtures and fittings, tools

and equipment 3-10 years
IT (hardware and software) 3-5 years
Leasehold improvements over the lease pe-
riod.

Land is not depreciated.
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Nedskrivning af anlaegsaktiver

Den regnskabsmzessige vaerdi af sével imma-
terielle som materielle anlssgsaktiver gennem-
gas arligt for at afgere, om der er indikation af
veerdiforringelse udover det, som udtrykkes
ved normal afskrivning. Hvis dette er tilfeeldet,
foretages nedskrivning til den lavere genind-
vindingsveerdi. Genindvindingsvasrdien for ak-
tivet opg@res som den hgjeste veerdi af netto-
salgsprisen og kapitalvasrdien. Safremt det ik-
ke er muligt at fastsaette genindvindingsveerdi-
en for det enkelte aktiv, vurderes nedskriv-
ningsbehovet for den mindste gruppe af akti-
ver, hvor det er muligt at opgere genindvin-
dingsveerdien.

Goodwill, hovedkontorejendomme og andre
aktiver, hvor det ikke er muligt at opgere no-
gen kapitalveerdi, da aktivet i sig selv ikke ge-
nererer fremtidige pengestremme, vurderes
for nedskrivningsbehov sammen med den
gruppe af aktiver, hvortil de kan henfgres.

Finansielle anlaegsaktiver

@vrige finansielle anleegsaktiver, som er kate-
goriseret som handelsbeholdning, er optaget
til dagsveerdi.

Varebeholdninger

Ravarer, hjaelpematerialer, faerdigvarer og
handelsvarer males til kostpris efter gennem-
snitsmetoden eller nettorealisationsvaerdien,
hvis denne er lavere.

Nettorealisationsvaerdien for varebeholdninger
opggres som summen af de fremtidige salgs-
indtaegter, som varebeholdningerne pa balan-
cedagen forventes at indbringe som led i nor-
mal drift og fastsat under hensyntagen til om-
seettelighed, ukurans og udvikling i forventet
salgspris med fradrag for de til salget bereg-
nede omkostninger.

Kostpris for ravarer og hjsslpematerialer omfat-
ter kostpris med tilleeg af hjemtagelsesom-
kostninger. Kostpris for fremstillede faerdigva-
rer samt varer under fremstilling omfatter kost-
pris for ravarer, hjeelpematerialer, direkte lgn
med tilleeg af indirekte produktionsomkostnin-
ger. Indirekte produktionsomkostninger inde-
holder indirekte materialer og len samt vedli-
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Impairment of fixed assets

The carrying amounts of both intangible assets
and property, plant and equipment are re-
viewed on an annual basis to determine
whether there is any indication of impairment
other than that expressed by amortisation and
depreciation. If so, the asset is written down to
its lower recoverable amount. The recoverable
amount of the asset is calculated as the higher
of net selling price and value in use. Where a
recoverable amount cannot be determined for
the individual asset, the need for impairment is
assessed in the smallest group of assets for
which a reliable recoverable amount can be
determined.

Goodwill, head office buildings and other as-
sets for which a value in use cannot be deter-
mined as the asset does not on an individual
basis generate future cash flows are reviewed
for impairment together with the group of as-
sets to which they are atfributable.

Fixed asset investments

Other fixed asset investments classified as
held-for-trading are stated at fair value.

Inventories

Raw materials, consumables, finished goods
and goods for resale are measured at the
lower of cost under the average method and
net realisable value,

The net realisable value of inventories is cal-
culated as the total of future sales revenues
expected, at the balance sheet date, to be
generated by inventories in the process of
normal operations and determined allowing for
marketability, obsolescence and development
in expected sales sum less the estimated ex-
penses necessary to make the sale.

The cost of raw materials and consumables
equals landed costs. The cost of finished
goods and work in progress comprises cost of
raw materials, consumables and direct labour
with addition of indirect production costs. Indi-
rect production costs comprise the cost of indi-
rect materials and labour as well as mainte-
nance and depreciation of the machinery, fac-
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gehold af og afskrivning pa de i produktions-
processen benyttede maskiner, fabriksbygnin-
ger og udstyr samt omkostninger til fabriksad-
ministration og ledelse. Eventuelle l[Aneom-
kostninger i fremstillingsperioden indregnes ik-
ke.

Tilgodehavender

Tilgodehavender indregnes i balancen til
amortiseret kostpris eller en lavere nettoreali-
sationsveerdi, hvilket her svarer til palydende
vaerdi med fradrag af nedskrivning til imade-
géelse af tab. Nedskrivninger til tab opgeres
pa grundlag af en individuel vurdering af de
enkelte tilgodehavender.

lgangvasrende arbejder for fremmed reg-
ning

Igangvasrende arbejder for fremmed regning
males {il salgsveerdien af det udfarte arbejde
ud fra feerdiggerelsesgraden. Faerdiggerelses-
graden opgeres pa grundlag af andelen af de
afholdte kontraktomkostninger i forhold til kon-
traktens forventede, samlede omkostninger.
Nar det er sandsynligt, at de samlede kon-
traktomkostninger vil overstige de samlede
indteegter pa en kontrakt, indregnes det for-
ventede tab i resultatopgarelsen.

Forudbetalinger modregnes i igangvaerende
arbejder for fremmed regning. Modtagne acon-
tobetalinger ud over den udfgrte andel af kon-
trakter opgeres seerskilt for hver kontrakt og
opferes som modtagne forudbetalinger fra
kunder under kortfristede gaeldsforpligielser.

Omkostninger i forbindelse med salgsarbejde
og opnaeise af kontrakter indregnes i resultat-
opggrelsen i takt med, at de afholdes.

Udbytte

Udbytte indregnes som en gaeldsforpligtelse
pa tidspunkiet for vedtagelse pa generalfor-
samlingen. Det foresldede udbytte for regn-
skabsaret vises som en saerskilt post under
egenkapitalen.
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tory buildings and equipment used in the
manufacturing process as well as costs of fac-
tory administration and management. Any bor-
rowing expenses in the period of construction
are not recognised.

Receivables

Receivables are recognised in the balance
sheet at the lower of amortised cost and net
realisable value, which corresponds to nominal
value less provisions for bad debts. Provisions
for bad debts are determined on the basis of
an individual assessment of each receivable.

Contract work in progress

Contract work in progress is measured at the
selling price of the work performed based on
the stage of completion. The stage of comple-
tion is measured by the proportion that the
contract expenses incurred to date bear to the
estimated total contract expenses. Where it is
probable that total contract expenses will ex-
ceed total revenues from a contract, the ex-
pected loss is recognised as an expense in the
income statement.

Prepayments are set off against contract work
in progress. Payments received on account in
excess of the contract work performed to date
are stated separately for each contract and
recognised as prepayments received from
customers in short-term debt.

Expenses relating to sales work and the win-
ning of contracts are recognised in the income
statement as incurred.

Dividend

Dividend is recognized as a debt at the time
for the adoption at the general meeting. The
proposed dividend for the year is shown as a
separate item under the equity.

23



Regnskabspraksis

Hensatte forpligtelser

Hensatte forpligtelser indregnes, nar koncer-
nen som fglge af en begivenhed indtruffet far
eller pa balancedagen har en retlig eller faktisk
forpligtelse, og det er sandsynligt, at der ma
afgives skonomiske fordele for at indfri forplig-
telsen.

Andre hensatte forpligtelser omfatter garanti-
forpligtelser til udbedring af arbejder inden for
garantiperioden pa 1-5 ar. De hensatte forplig-
telser méles og indregnes pa baggrund af er-
faringerne med garantiarbejder til dagsveerdi.
Endvidere indgar tabsreservationer pa projek-
ter til dagsveerdi efter en individuel vurdering.

Finansielle gaeldsforpligtelser

Fastforrentede lan, som realkreditlan og 1an
hos kreditinstitutter, der forventes holdt til ud-
l@b, indregnes ved laneoptagelsen til det mod-
tagne provenu med fradrag af afholdte trans-
aktionsomkostninger. | efterfelgende perioder
méles lanene til amortiseret kostpris svarende
til den kapitaliserede veerdi ved anvendelse af
den effektive rente, séledes at forskellen mel-
lem provenuet og den nominelle vzerdi (kurs-
tabet) indregnes i resultatopgerelsen over la-
neperioden.

dvrige gaeldsforpligtelser males til amortiseret
kostpris, der i alt veesentlighed svarer til nomi-
nel veerdi.

Periodeafgraensningsposter

Periodeafgrasnsningsposter opfert som aktiver
omfatter atholdte omkostninger vedragrende ef-
terfelgende regnskabsar, herunder regulerin-
ger til dagsveerdi for afledte finansielle instru-
menter med positiv dagsvaerdi. Dette udger
typisk forudbetalte omkostninger vedrerende
husleje, forsikringspraemier, abonnementer og
renter.

Periodeafgraensningsposter opfart som forplig-
telser udgaeres af modtagne betalinger vedre-
rende indtsegter i de efterfelgende ar og regu-
leringer til dagsveerdi for afledte finansielle in-
strumenter med negativ dagsvaardi.
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Provisions

Provisions are recognised when — in conse-
quence of an event occurred before or on the
balance sheet date — the Group has a legal or
constructive obligation and it is probable that
economic benefits must be given up to settle
the obligation.

Other provisions include warranty obligations
in respect of repair work within the warranty
period of 1-5 years. Provisions are measured
and recognised based on experience with
guarantee work at fair value. Furthermore are
included loss reservations on projects at fair
value after an individual evaluation.

Financial debts

Fixed-interest loans, such as mortgage loans
and loans from credit institutions, intended
held to maturity are recognised initially at the
proceeds received net of transaction expenses
incurred. Subsequently, the loans are meas-
ured at amortised cost equal to the capitalised
value using the effective interest method; the
difference between the proceeds and the
nominal value (the capital loss) is recognised
in the income statement over the loan period.

Other debts are measured at amortised cost,
substantially corresponding to nominal value.

Prepayments and deferred income

Prepayments include expenses incurred in re-
spect of subsequent financial years, including
fair value adjustments of derivative financial
instruments with a positive fair value. Such
expenses are typically prepaid expenses con-
cerning rent, insurance premiums, subscrip-
tions and interest.

Deferred income includes payments received
in respect of income in subsequent years as

well as fair value adjustments of derivative fi-
nancial instruments with a negative fair value.

24



Regnskabspraksis

Pengestremsopgerelse

Pengestremsopgarelsen viser koncernens
pengestramme for dret opdelt pa drifts-, inve-
sterings- og finansieringsaktivitet, rets for-
skydning i likvider samt koncernens likvider
ved drets begyndelse og slutning.

Pengestrom fra driftsaktivitet

Pengestramme fra driftsaktiviteten opgeres
som drets resultat reguleret for ikke kontante
resultat-poster som af- og nedskrivninger,
hensaettelser samt aendring i driftskapitalen,
renteindbetalinger og —udbetalinger samt be-
talt selskabsskat. Driftskapitalen omfatter om-
saetningsaktiver minus kortfristede geeldsfor-
pligtelser eksklusive de poster, der indgar i Ii-
kvider.

Pengestrem fra investeringsaktivitet

Pengestremme fra investeringsaktiviteten om-
fatter pengestremme fra keb og salg af imma-
terielle, materielle og finansielle anlsegsaktiver.

Pengestrom fra finansieringsaktivitet

Pengestreamme fra finansieringsaktiviteten om-
fatter pengestremme fra optagelse og tilbage-
betaling af langfristede gaeldsforpligtelser, ud-
byttebetaling til selskabsdeltagere samt 1an
hos moderselskab.

Likvider

Likvide midler bestar af posten "Likvide be-
holdninger”.
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Cash Flow Statement

The cash flow statement shows the Group’s
cash flows for the year broken down by oper-
ating, investing and financing activities,
changes for the year in cash and cash equiva-
lents as well as the Group's cash and cash
equivalents at the beginning and end of the
year.

Cash flows from operating activities

Cash flows from operating activities are calcu-
lated as the net profit/loss for the year ad-
justed for non-cash operating items such as
depreciation, amortisation and impairment
losses, provisions as well as changes in work-
ing capital, interest received as well as paid
and corporation tax paid. Working capital
comprises current assets less short-term debt
excluding items included in cash and cash
equivalents,

Cash flows from investing activities

Cash flows from investing activities comprise
cash flows from acquisitions and disposals of
intangible assets, property, plant and equip-
ment as well as fixed asset investments.

Cash flows from financing activities

Cash flows from financing activities comprise
cash flows from the raising and repayment of
long-term debt, payment of dividend to share-
holders as well as loan from Parent Company.

Cash and cash equivalents

Cash and cash equivalents comprise “Cash at
bank and in hand”.
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Forklaring af negletal

Bruttomargin

Bruttoresultat x 100

Nettoomsaetning
Overskudsgrad

Driftsresultat

Nettoomsastning
Afkastningsgrad

Driftsresultat

Gennemsnitlige operative aktiver
Soliditetsgrad

Egenkapital ultimo x 100

Samlede aktiver ultimo
Forrentning af egenkapital

Arets resultat x 100

Gennemsnitlig egenkapital
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Explanation of financial ratios

Gross profit margin

Gross profit/(loss) x 100

Net revenues
Profit margin

Operating income

Net revenues
Return on net assets

Operating income

Average operating assets
Solvency ratio

Equity at year end x 100

Total assets at year end
Return on equity

Net profit/(loss) for the year x 100

Average equity

%

%

%

%
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Resultatopgerelse for aret
Income Statement for the Year

Koncern Moderselskab
Group Parent Company
Note 2008 2007 2008 2007
DKK '000 DKK '000 DKK '000 DKK '000

Nettoomsaetning 1 579.850 573.465 580.111 573.076
Net revenues
Produktionsomkostninger (473.758) (474.603) (473.003) (472.907)
Production costs
Bruttoresultat 106.092 98.862 107.108 100.169
Gross profit/{loss)
Salgs- og tilbbudsomkostninger (44.083) {41.550) (43.502) (38.939)
Sales and proposal costs
Administrationsomkostninger (34.277) (29.069) (31.562) (25.928)
Administrative expenses
Driftsresultat 27.732 28.243 32.044 35.302
Operating income
Resultat af kapitalandele i datter-
virksomheder for skat 10 - - (4.877) (8.162)
Profitfoss from investments in sub-
sidiaries before tax
Finansielle indtaegter 2 3.557 1.908 4117 3.000
Financial income
Finansielle omkostninger 3 (2.899) (2.726) (2.894) (2.715)
Financial expenses
Resultat for skat 28.390 27.425 28.390 27.425
Profit/(loss) before tax
Skat af arets resultat 4 (8.950) (7.360) (8.950) (7.360)
Tax on the profit/{loss) for the year
Arets resultat 19.440 20.065 19.440 20.065
Net profitf{loss) for the year
Forslag til resultatdisponering
Proposed distribution of
profit/(loss)
Overfart resultat 17.440 20.065 17.440 20.065
Retained earnings
Foreslaet udbytte for regnskabs-
aret 2.000 0 2.000 0
Proposed dividend for the year

19.440 20.065 19.440 20.065
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Koncern Moderselskab

Aktiver Group Parent Company
Assels Note 2008 2007 2008 2007

DKK ‘000 DKK ‘000 DKK '000 DKK 000
Feerdiggjorte udviklingsprojekter 161 264 161 264
Completed development projects
Goodwili 7.080 11.247 7.080 11.247
Goodwill
Udvikiingsprojekter under udfgrel-
se 2.091 1.665 2.091 1.665
Development projects in progress
Immaterielle anlaagsaktiver 5 9.332 13.176 9.332 13.176
Intangible assets
Grunde og bygninger 56.007 57.791 56.007 57.79:1
Land and buildings
Produktionsanlseg og maskiner 5.499 5.832 5.499 5.832
Plant and machinery
Andre anlaeg, driftsmateriel og in-
ventar 4.845 3.839 4.845 3.706
Other fixtures and fittings, tools and
equipment
Indretning af lejede lokaler 36 150 36 87
Leasehold improvements
Materielle anlssgsaktiver under ud-
forelse 695 548 695 548
Property, plant and equipment under ‘
construction
Materielle anlagsaktiver 6 67.082 68.160 67.082 67.964
Tangible assets
Andre tilgodehavender 14 6.235 6.504 6.235 4.708
Other receivables
Depositum 1.469 1.545 1.426 1.379
Deposit
Finansielle anleegsaktiver 7.704 8.139 7.661 6.087
Fixed asset investments
Anlagsaktiver 84.118 89.475 84.075 87.227

Fixed assets
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Koncern Moderselskab
Aktiver Group Parent Company
Assets Note 2008 2007 2008 2007
DKK 000 DKK ‘000 DKK '000 DKK '000

Varebeholdninger 26.762 19.839 26.762 19.839
inventories
Tilgodehavender fra salg og tjene-
steydelser 110.780 78.006 110.569 72.057
Trade receivables
lgangveerende arbejder for frem-
med regning 7 31.795 39.203 31.795 39.130
Conlract work in progress
Tilgodehavender hos tilknyttede
virksomheder 0 9 25.896 27.435
Receivables from group entrepri-
ses
Andre tilgodehavender 14 2.367 4.488 2.367 4.493
Other receivables
Udskudt skatteaktiv 11 4.974 7.521 4.974 7.521
Deferred tax asset '
Periodeafgreensningsposter 4.651 4.184 4.651 3.807
Prepayments and accrued income
Tilgodehavender 154.567 133.411 180.252 154.443
Receivables
Likvide beholdninger 14 116.901 106.260 116.901 103.788
Cash at bank and in hand
Omsatningsaktiver 298.230 259.510 323.915 278.070
Current asseis
Aktiver i alt 382.348 348.985 407.990 365.297
Total assets

0201592.doc
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Balance
Balance Sheet

Koncern Moderselskab
Passiver Group Parent Company
Liabilities and equity Note 2008 2007 2008 2007
DKK ‘000 DKKK '000 DKK ‘000 DKK '000

Aktiekapital 20.000 20.000 20.000 20.000
Share capital
Overfort resultat 56.597 39.157 56.597 39.157
Retained earnings
Foreslaet udbytte for regnskabs-
aret 2.000 0 2.000 0
Proposed dividend for the year
Egenkapital 8 78.597 59.157 78.597 59.157
Equity
Hensaettelse til udskudt skat 11 326 0 326 0
Provision for deferred tax
Andre hensatte forpligtelser 9 13.987 14.789 13.987 13.592
Other provisions
Negativ kapitalandel 10 - - 27.079 22.409
Negative equily investment
Hensatte forpligtelser 14.313 14.789 41.392 36.001
Provisions
Gaeld til realkreditinstitutter 8.612 10.373 8.612 10.373
Mortgage debt
Langfristede geeldsforpligtelser 12 8.612 10.373 8.612 10.373

Long-term debt

0201592.doc 30



Balance
Balance Sheet

Passiver
Liabilities and equity

Gaeld til realkreditinstitutter
Mortgage debt

Modtagne forudbetalinger fra kun-
der

Prepayments received from cusfomers
Leverandarer af varer og tjieneste-
ydelser

Trade payables

Geeld til tilknyttede virksomheder
Payables to group enterprises
Selskabsskat

Corporation tax

Anden gzeld

Other payables

Kortfristede geeldsforpligtelser
Short-term debt

Gaeldsforpligtelser
Debt

Passiver i alt
Total liabilities and equity

Medarbeijderforhold

Staff

Eventualforpligtelser og sikker-
hedsstillelser m.v.

Contingent liabilities and security, efc
Honorar tif generalforsamlingsvalgt
revisor

Fee to auditors appointed at the gen-
eral meeting

Naeristdende parter og ejerforhold
Related parties and ownership
Justering for ikke likvide poster
Adjustment for non-cash items
Likvide beholdninger ultimo, netto
Cash and cash equivalents, end of
year, net

0201592.doc
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13

14

15

16
17

18

Koncern Moderselskab
Group Parent Company
Note 2008 2007 2008 2007
DKK ‘000 DKK '000 DKK 000 DKK *000

12 11.060 11.677 11.060 11.677
7 163.177 140.462 163.177 138.301
37.230 53.957 37.230 53.824
808 1.325 808 1.325
4,192 74 4,225 74
64.359 57.171 62.888 53.565
280.826 264,666 279.389 259.766
289.438 275.039 288.001 270.139
382.348 348.985 407.990 365.297
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Pengestremsopgerelse for koncernen
Cash Flow Statement for the Group

Arets resultat

Profit/(loss) for the year
Justering for ikke likvide poster
Adjustment for non-cash iftems

Andring i omsaetningsaktiver

Change in current assets

Andring i korifristede gaeldsforpligtelser
Change in short-term debt

Pengestremme fra driftsaktivitet
Cash flows from operating activities

Kab af immaterielle anlaegsaktiver modregnet modtagne til-
skud

Furchase of intangible assets, reduced by grants received

Kab af materielle anleegsaktiver

Purchase of properiy, plant and equipment

fEndring i finansielle anlazgsaktiver

Change In fixed assel investment

Salg af materielle anlesgsaktiver

Sale of property, plant and equipment

Pengestremme fra investeringsaktivitet
Cash flows from investing activities

Lan fra moderselskab

Loan from Parent Company

Afdrag pa langfristede geeldsforpligtelser
Instalments on long-term debt

Pengestremme fra finansieringsaktivitet
Cash flows from financing activities

FEndring i likvider
Change in cash and cash equivalents

Likvide beholdninger primo aret, netto
Cash and cash equivalents, beginning of year, nef

Likvide beholdninger ultimo, netto
Cash and cash equivalents, end of year, net

0201592.doc
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Note 2008 2007
DKK '000 DKK ‘000
19.440 20.065
17 14.191 16.611
33.631 36.676

(30.625)  95.983

16.193 15.3562

19.199 148.011

(426) 111

(6.874) (3.344)

435 2.287
103 86
(6.762) (860)

(35)  (64.571)

(1.761) (1.735)

(1.796)  (66.306)

10.641 80.845

106.260 25.415

18 116.901 106.260
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1

Segmentoplysninger
Segment information

Forretningsomrader
Business segments

Projektsalg

Original Equipment Manufacturer
Licenser og partnerskaber
Licences and partnerships
Service

After market

Andet

Other

Geografiske omrader
Geographical segments

Nettoomsaetning

Net revenues

Danmark

Denmark

Europa i gvrigt

Other European countries
Andre lande

Other countries

Finansielle indtagter
Financial income

Renteindtsegter fra tilknyttede virksomheder
Interests received from group enterprises
Andre finansielle indtaegter

Other financial income

Finansielle omkostninger
Financial expenses

Renteomkostninger il tilknyttede virksomhe-
der

Interest paid to group enterprises
Valutakurstab

Exchange losses

Andre finansielle omkostninger

Other financial expenses

0201592.doc
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Koncern Moderselskab
Group Parent Company
2008 2007 2008 2007
DKK’000  DKK'000 DKK'000  DKK 000

344.470 372.678 344.470 372.678
30.902 6.650 30.902 6.650
203.856 192774 204.117 192.385
622 1.363 622 1.363
579.850 573.465 580.111 573.076
1565.8563 193.058 155.853 193.058
398.342 369.640 398603 369.251
25.655 10.767 26.6565 10.767
579.850 573.465 580.111 573.076
0 0 560 1.111
3.557 1.908 3.557 1.889
3.557 1.908 4.117 3.000
0 156 0 156
1.285 1.122 1.285 1.122
1.614 1.448 1.609 1.437
2.899 2.726 2.894 2.715
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4 Skat af arets resultat
Tax on the profit/(loss) for the year

Arets aktuelle skat

Tax on profit/{loss) for the year
Regulering af henszaettelse til udskudt
skat

Adjustment of provision for deferred tax
Skat i dattervirksomhed

Tax in subsidiary

Arets skat i alt
Total tax for the year

der fordeler sig saledes:
which breaks down as folfows:

Skat af aret resultat

Tax on the profit/{loss) for the year
Skat af egenkapitalbevaegelser
Tax on changes in equity

L]
L 8
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Koncern Moderselskab
Group Parent Company
2008 2007 2008 2007
DKK 000 DKK '000 DKK 000 DKK '000

6.077 595 6.068 474
2.873 6.765 2.873 6.765
- - 9 121
8.950 7.360 8.950 7.360
8.950 7.380 8.950 7.360
0 0 0 0
8.950 7.360 8.950 7.360
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Koncern og moderselskab
Group and Parent Company

Udviklings-
Goodwill Fasrdiggjorte projekter
udviklings- under udfa-
Immaterielle anlaegsaktiver projekter relse
Intangible assets Gooadwill Completed Development
development profects in
projects progress
DKK '000 DKK '000 DKK '000
Anskaffelsessum 1. januar 2008 41.653 1.006 1.665
Cost at 1 January 2008
Arets tilgang 0 0 426
Additions for the year
Arets afgang 0 0 0
Disposals for the year
Anskaffelsessum 31. december 2008 41.653 1.006 2.091
Cost af 31 December 2008
Afskrivning 1. januar 2008 30.406 742 0
Amortisation at 1 January 2008
Arets afskrivning 4.167 103 0
Amortisation for the year
Tilbagefarte afskrivninger pa arets afgang 0 0 0
Reversal of amortisafion of disposals for the year
Afskrivninger 31. december 2008 34.573 845 0
Amortisation at 31 December 2008
Regnskabsmaessig vaerdi 31. december 2008 7.080 161 2.091
Carrying amount at 31 December 2008
Regnskabsmassig vaerdi 31. december 2007 11.247 264 1.665
Carrying amount at 31 December 2007
Afskrivningerne er omkostningsfert sa- Koncern Moderselskab
ledes: Group Parent Company
Amortisation has been expensed as fol-
lows: 2008 2007 2008 2007
DKK *000 DKK '000 DKK '000 DKK 000
Produktionsomkostninger 4.270 4.268 4270 4.268
Production costs
Salgs- og tilbudsomkostninger 0 0 0
Sales and proposal costs
Administrationsomkostninger 0 0 0
Administrative expenses
4.270 4.268 4.270 4.268
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Moderselskab
Parent Company
Grunde Produkti- Andre an- Indretning  Materielle
ogbyg- onsanlmg leeg, drifis-  af lejede lo-  anleegsaki-
hinger og maski- materiel og kaler ver under
ner inventar udfarelse
Other
Landand Plantand  plants, fix- Leasehold Property,
buildings  machinery  tures and improve-  plant and
' fittings, ments equipment
tools and under con-
6 Materielle anlaegsaktiver equipment struction
Tangible assets DKK'000  DKK '000 DKK 000 DKK '000 DKK '000
Anskaffelsessum 1. januar 2008 60.199 20.870 15.632 860 548
Cost at 1 January 2008
Overfarsel 0 20 0 (20) 0
Transfer
Arets tilgang 687 1.738 4.302 0 147
Additions for the year
Arets afgang 0 (1.400) (3.558) 0 0
Disposals for the year
Anskaffelsessum 31. december 2008 60.886 21.228 16.376 840 695
Cost at 31 December 2008
Afskrivning 1. januar 2008 2.408 16.038 11.926 773 0
Depreciation at 1 January 2008
Overfarsel 0 13 0 (13) 0
Transfer
Arets afskrivninger 2.471 2.016 3.156 44 0
Depreciation for the year
Tilbagefarte afskrivninger pa érets af-
gang 0 {1.338) (3.551) 0 0
Reversal of depreciation of disposals for the
year
Afskrivninger 31. december 2008 4.879 156.729 11.531 804 0
Depreciation at 31 December 2008
Regnskahsmassig vaerdi 31. de-
cember 2008 56.007 5.499 4.845 36 695
Carrying amount at 31 December 2008
Regnskabsmassig vardi 31. de-
cember 2007 57.791 5.832 3.706 87 548

Carrying amount at 31 December 2007

Kontantvaerdi pr. 1. januar 2008 73.820
Cash value at 1 January 2008
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Koncern
Group
Grunde og Produkti- Andre an-  Indretning Materielle
bygninger  onsanlsmg leg, drifts-  af lejede lo-  anlesgsakdi-
og maski-  materiel og kaler ver under
ner inventar udferelse

Land and Plantand  Other plani, Leasehold Properly,
buildings ~ machinery fixtures and  improve-  plant and

fittings, ments equipment
tools and under con-
6 Materielle anlagsaktiver equipment struction

Tangible assets DKK '000 DKK '000 DKK ‘000 DKK 'G00 DKK 000
Anskaffelsessum 1. januar 2008 65.599 20.870 15.971 1.078 548
Cost at 1 January 2008
Overfersel 0 20 0 (20) 0
Transfer
Arets tilgang 687 1.738 4,302 0 147
Additions for the year
Arets afgang 0 (1.400) (3.897) (218) 0
Disposals for the year
Anskaffelsessum 31. december 2008 66.286 21.228 16.376 840 695
Cost at 31 December 2008
Opskrivning 1. januar 2008 23.572 0 0 0 0
Revaluation 1 January 2008
Opskrivning 31. december 2008 23.572 0 0 0 0
Revaluation 31 December 2008
Afskrivning 1. januar 2008 31.380 15.038 12.132 928 0
Depreciation at 1 January 2008
Overfarsel 0 13 0 (13) 0
Transfer
Arets afskrivninger 2.471 2.016 3.174 58 0
Depreciation for the year
Tilbagefarte afskrivninger pd érets af-
gang 0 {1.338) (3.775) (169) 0
Reversal of depreciation of disposals for
the vear
Afskrivninger 31. december 2008 33.851 15.729 11.531 804 0

Depreciation at 31 December 2008

Regnskabsmassig vardi 31. dec.

2008 56.007 5.499 4.845 36 695
Carrying amount at 31 December 2008

Regnskabsmaessig vardi 31. dec.

2007 57.791 5.832 3.839 150 548
Carrying amount at 31 December 2007
Kontantvardi pr. 1. januar 2008 73.820

Cash value at 1 January 2008
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Materielle anleegsaktiver (fortsat)
Tangible assets (continued)
Koncern Moderselskab
Group Parent Company
Afskrivninger er omkostningsiert saledes: 2008 2007 2008 2007
Depreciation has been expensed as follows: DKK '000 DKK '000 DKK 000 DKK '000
Produktionsomkostninger 2.060 2.047 2.060 2.047
Production costs
Salgs- og tilbudsomkostninger 18 55 0 0
Sales and proposal costs
Administrationsomkostninger 5.641 4.495 5.627 4.457
Administrative expenses
7.719 6.597 7.687 6.504
7 lgangveerende arbejder for fremmed Koncern Moderselskab
regning Group Parent Company
Contract work in progress 2008 2007 2008 2007
DKK '000 DKK '000 DKK ‘000 DKK '000
Salgsveerdi af aktiveret produktion 1.098.667 1.205.664 1.098.667 1.166.631
Sales value of the production capitalized
Modtagne acontobetalinger (1.230.049) (1.306.923) (1.230.049) (1.266.802)
On account payments received
Igangvaerende arbejder, netto _ (131.382) (101.259) (131.382) (100.171)

Work in progress, net

lgangveerende arbejder for fremmed

regning under aktiver 31.795 39.203 31.795 30,130
Contract work in progress under assels

Modtagne forudbetalinger under passi-

ver (163.177) (140.462) (163.177) {139.301)
Prepayments received, under liabilities and

equity

(131.382)  (101.259) _ (131.382)  (100.171)
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8 Egenkapital
Equity

Egenkapital 1. januar 2008
Equity at 1 January 2008

Arets resultat

Profit/(loss) for the year
Egenkapital 31. december 2008
Equity at 31 December 2008

BN
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Koncern og moderselskab
Group and Parent Company

Aktiekapital Overfart Foreslaet I alt
resultat  udbytte for
regnskabs-
dret
Share Retained  Proposed Total
capital earnings  dividend for
the year
DKK'000 DKK'000 DKK'000 DKK 000
20.000 39.157 0 59.157
0 17.440 2.000 19.440
20.000 56.597 2.000 78.597

Selskabskapitalen er fordelt p4 aktier af DKK 100 eller multipla heraf. Ingen aktier er tillagt saerlige ret-

tigheder.

The share capital is distributed on shares of DKK 100 or multiples hereof. No shares have any special rights.

Specifikation af bevaegelser pa aktie-
kapitalen:

Specification of movements in

share capital:

Aktiekapital, primo

Share capital, beginning of year

Aktiekapital, ultimo
Share capital, end of year

9 Andre hensatte forpligtelser
Other provisions

Garantiforpligtelse

Warranty provisions

@vrige

Others

Andre hensatte forpligtelser 31.
december 2008

Other provisions at 31 December 2008

Moderselskab
Parent Company

2008 2007 2006 20056 2004
DKK ‘000 DKK ‘000 DKK ‘000 DKK '000 DKK 000
20.000 20.000 20.000 20.000 20.000
20.000 20,000 20.000 20.000 20.000
Koncern Moderselskab
Group Parent Company
2008 2007 2008 2007
DKK'000 DKK'000 DKK'000 DKK '000
13.987 12.887 13.987 11.690
0 1.902 0 1.902
13.987 14.789 13.987 13.592

Forfaldstidspunkt for den vaesentligste del af andre hensatte forpligtelser forventes at blive in-

den for 1 ar.

The essential part of other provisions is expected to mature within 1 year.
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Noter til arsrapporten
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Moderselskab

10 Negativ kapitalandel Parent Company
Negative equity investment DKK 000
Kostpris 1. januar 2008 276
Cost at 1 January 2008
Arets tilgang 0
Additions for the year
Arets afgang 0
Disposals for the year
Kostpris 31. december 2008 276
Cost at 31 December 2008
Veaardiregulering 1. januar 2008 (22.685)
Value adjustment at 1 January 2008
Valutakursreguiering 216
Exchange rate adjustment
Arets resultatandele for skat (4.877)
Shares of profit/{loss} for the year before tax
Skat af arets resultat (9)
Tax on the profit/{loss) for the year
Veerdiregulering 31. december 2008 (27.355)
Value adjustment at 31 December 2008
Regnskabsmaessig veerdi 31. december 2008 (27.072)

Carrying amount at 31 December 2008

Regnskabsmaessig vaerdi 31. december 2007 (22.409)
Carrying amount at 31 December 2007

Negativ kapitalandel i dattervirksomhed specificeres saledes:
Negative equity invesiment in subsidiary is specified as follows:

Name Hiemsted Ejerandel Sel- Egen- Resultat Arets resul-
skabs- kapital far skat tat
kapital

Name Domicile Owner- Share Equity Result be- Result of the

ship share capital fore tax year
EUR '000 DKK ‘000 DKK ‘000 DKK 000

Babcock & Wilcox Paris,
Volund France SAS France 100% 37 {27.079) (4.877) (4.886)
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11 Udskudt skat
Deferred tax

Immaterielle anlaagsaktiver
intangible assels

Materielle anleegsaktiver
Tangible assels
Tilgodehavender fra salg
Trade receivables
Skattemaessigt fremfarselsberettiget
underskud

Tax loss carried forward
Forpligtelser

Liabifities

som fordeles saledes:

which breaks down as follows:
Udskudt skatteaktiv

Deferred tax asset
Hensszettelser til udskudt skat
Provisions for deferred fax

BW

velund

Skattemaessigt fremferselsberettiget underskud forventes udnyttet inden for 3 ar.
Tax loss carried forward is expected used within 3 years.

12 Langfristede geeldsforpligtelser
Long-term dept

Gesldsforpligtelserne forfalder efter ne-
denstaende orden:

The debt falls due for payment as specified
below:

Indenfor 1 ar

Within 1 year

Mellem 1 og 5 ar

Between 1 and & years

Efter 5 ar

After 5 years

Koncern Moderselskab
Group Parent Company
2008 2007 2008 2007
DKK ‘000 DKK ‘000 DKK ‘000 DKK ‘000
(1.770) (1.422}) (1.770) (1.422)
(5.248) (5.352) (5.248) (5.352)
171 7 171 7
7.069 11.165 7.069 11.165
4.426 3.123 4.426 3.123
4.648 7.521 4.648 7.521
4974 7.521 4974 7.521
(326) 0 (326) 0
4.648 7.521 4.648 7.521
11.060 11.677 11.060 11.677
6.005 6.616 6.005 6.616
2.607 3.757 2.607 3.757
19.672 22.050 19.672 22.050
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Koncern Moderselskab
13 Medarbejderforhold Group Parent Company
Staff 2008 2007 2008 2007
DKK ‘000 DKK ‘000 DKK ‘000 DKK ‘000
Lenninger 203.377 178.626 200.980 176.596
Wages and salaries
Pensioner 6.934 6.390 6.934 6.390
Pensions
Andre omkostninger til social sikring
modregnet refusioner 323 578 (252) (303}
Other social securify expenses less refund-
ing

210.634 185.594 207.662 182.683

Personaleomkostninger er omkostnings-
fort séledes:
Staff costs are expensed as follows:

Produktionsomkostninger 178.269 153.543 176.844 162.194
Production costs

Salgs- og tilbudsomkostninger 13.102 12.827 11.555 11.265
Sales and proposal costs

Administrationsomkostninger 19.263 19.224 19.263 19.224
Administrative expenses

210.634 185.594 207.662 182.683

Lanninger mv. til direktion og bestyrelse:
Salaries efc. io executive board and super-

visory hoard:
Direktion 4.306 3.811 4.306 3.811
Executive board

4.306 3.811 4.306 3.811
Gennemsnitligt antal medarbejdere 363 343 361 339

Average number of employees
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14 Eventualforpligtelser og sikkerheds- Koncern Moderselskab
stillelser mv. Group Parent Company
Contingent liabilities and security, efc. 2008 2007 2008 2007

15

16

DKK'000 DKK'000 DKK'000 DKK ‘000

Til sikkerhed for prioritetsgaeld 10.373 12.108 10.373 12.108
As security for mortgage loans

er givet i pant i grund og bygning til bogfart

veerdi 56.007 57.791 56.007 57.791
land and buildings with the following carrying

amount have been mortgaged

Til sikkerhed for
As security for

afgivne arbejds- og forskudsgarantier 08.567 126.586 08.567 126.586
work and advance guaraniees issued
er deponeret likvide midler for 0 43 0 43

cash in bank has been deposited, amounting to

I'andre tilgodehavender under finansielle an-

leegsaktiver indgar 6.235 6.594 6.235 4.708
Other receivables under fixed asset investments

include

og i andre tilgodehavender under tilgodeha-

vender indgar 2.060 2.861 2.060 2.861

and other receivables under receivables include
til sikkerhed for feerdiggerelsen af projekter
as security for the completion of projects

For arene 2009-2013 er indgaet leasing/-

lejeforpligtelse til en samlet udgift pa 12,742 13.789 12.742 13.472
For the years 2009-2013 lease/rental obligations

have been entered at a fotal expense of

Honorar til generalforsamlingsvalgt revisor Fee to auditors appointed at the general
meeting

Honorar til de generalforsamlingsvalgte revi-  Fee to auditors appointed at the general

sorer udger DKK '000 824 (2007: DKK 000 meeting amounts to DKK 000 824 (2007:

844). Heraf udger DKK "000 616 revision DKK '000 844) of which DKK '000 616 (2007:
(2007: DKK '000 627). DKK '000 627) relate to audit.

Neertstaende parter og ejerforhold Related parties and ownership
Bestemmende indflydelse Controlling interest

Babcock & Wilcox Denmark Holdings Inc., Babcock & Wilcox Denmark Holdings Inc.,
20 S. Van Buren Ave. Barberton, 20 S. Van Buren Ave. Barberton,

Ohio, 44203-0351 USA Ohio, 44203-0351 USA

Grundlag Basis

Ejerandel 100% Ownership share 100%
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17

18

@vrige naertstaende parter:

Babcock & Wilcox Valund France SAS
19 Av. des Champs Pierreux

92735 Nanterre Cedex

Frankrig

Grundlag
100% ejede datterselskab

Koncernforhold:

BN
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Other related parties:

Babcock & Wilcox Velund France SAS
19 Av. des Champs Pierreux

92735 Nanterre Cedex

France

Basis
Wholly owned subsidiary

Group matters:

Selskabet indgdr i koncernregnskabet for det The Company is incorporated into the consoli-
ultimative moderselskab McDermott Internati- dated financial statements of the ultimate par-
onal, Inc. Koncernregnskabet for McDermott  ent company, McDermott International, Inc.
International, Inc. kan rekvireres pa fglgende The consolidated financial statements of

adresse:

McDermott International, Inc.
777 North Eldridge Parkway
Houston, TX 77079, USA

Justering for ikke likvide poster
Adjustment for non-cash items

Afskrivninger
Depreciation and amortisation

Andre hensatte forpligtelser og udskudt skat
Other provisions and deferred tax

Fortjenesteftab ved salg af anlsagsaktiver
Earnings/loss on sale of fixed assels

Justering for ikke likvide poster
Adjustment for non-cash ifems

Likvide beholdninger ultimo, netto
Cash and cash equivalents, end of year, net

Likvide beholdninger
Cash and cash equivalents

McDermott International, Inc. can be obtained
at the following address:

McDermott International, Inc.
777 North Eldridge Parkway
Housfon, TX 77079, USA

Koncern
Group
2008 2007
DKK 000 DKK '000
11.989 10.865
2.071 5.809
131 (63)
14.191 16.611
116.901 106.260
116.901 106.260
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